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HT. . 6/25/2025-FSNETHI — THT-THT U2 JIAT A damees ow srferfazw, 1975 (G
AT ‘ATATATT FgT AT §) TAT THI-THT I TAT HLNTAT HHATEH S (T el 6 Tgo19 39 9T
TeALdT e T AqEHAT AT @I qoaT A Heriwor) [awmaet, 1995, (R amr ‘Rawmastr ar
“qerel MaATae, 1995 F2T TAT §) Fl 419 § T@d gu:

%. HTHA it I8

1. 7T, HEH g fortvee (B9 anr ‘smae® Figr 747 8) 7 Aty vg qreardt Fasmasr, 1995
% g, [fde memrr (B o wiesRr 97 #27 T&@T g) F 9874, “TITHEerd

661 GI/2026 (1)



THE GAZETTE OF INDIA : EXTRAORDINARY [PART [—SEC.1]

g’ (B o ‘R Scare’ a1 et a7 ‘Sag aw=q Tl T4 §) F A J9arar
TURTST (“H7) T ArEde ferew (‘arEde) F g o ouar a8t |9 At swat g9y |
AT ST T [T A o (70 Ueh @ 3% oA

. ST I, ATAEH G AT [AfEad &7 F ATeAiihd Saad & a@d gu, STEEwRT 7 sTreg=ar sear

6/25/2025-Ststeremy fadi® 23 fadaw 2025 & areq® &, ™E 9= & o9, JE e |
eIt T 3T, arenrdt MemEet, 1995 & a5 % At ufsq sfafaaw & omT 9F &
AETE, Hag 290 T T F ATl Farer § qreaaret S i ed H¥, Irieh Tag Tw=gelt &
AT qTee il IS, HET Ta TATT A7 L0 AT ST |k T3 Ireaere g @ UHT Tafer i
faRTier &t ST &, S Ffe JEET S0, 97 98 J SN H gS HIAd &id H L FA & (o0

AT g

CARIERIN

3.

.

A A F Hao ® Aaferfed s sears € 2

TSR o aTea<rdt Aaameet, 1995 & Aaw 5(5) F A, SI= &l LFAT FLd & gl qd
H TRuq dag 3901 % ATATHT Tl AAHTT T ATa =l I & daer | gioa

TR o fadis 23 fodaw 2025 FT U Arasies a1 ST &, S8 qa & 79, STErdmor
H THTTAT BT T, e g §9E 29N § G aeqal & SnATal & gag H qreardr S o
AT T T

TS F Hag 9T 6T AR &, 97 § 4 376 qaramEi & q1eq7 §, 993 900 6 A1d
ST Ua HATaehi, ST AT/ T TFRATe, Je SART, =T AT IcATaad! a7 77 Faas
TAFTL I, ATGET FIT SUee FNT T TAqT & SATHTT, A J[EAT FATATAAT T Tk TS 5T
I RaTa aaa-Ha & e orfea 9 7 o197 FF=m s&=qa F7 #7 e =)

TSR o dreq<ret Maamadt, 1995 & a9 6(3) & A, ATq Scarehl/Aaiasl Jo7 d95
ZOTT 3T TN T, WA § o9 I TATATHI o ATEAT H, ATa il a1 T Suerse FTs|
AT 6T ST T 37T [Rqas Tl &7 S, Fqre F 9% Iq11 Al T2

TS dredrdt Haamadt, 1995 & a9 6(4) F AqA, Sd JAEERT ITH F: & o0

BRI RIEEIIRIGEI ARG RISE R P ICEIR S

i. FifeerateaT Seftaae Fu-t forfies, == 3. T,

ii. T FATAT TIHTEL e ferfHes, == ST, .

iii. AT THT BT eTwod HOAT [oITHEE, HIT ST, T
iv. ST ERTET WA eh FHAT ferfiee, He S, 0T,
V. TEHRTEATS WIHTELched [T, HI ST, T,

vi. fermfaT Ffeen (areee) fofies, areds

AT H FRord g 290 & araral & SIqarg B6am 3 & 3 sroe-srae 3o & Harasi/scarasnt
ReTRT aa-H9T & HaT TIEc! #7 39 & &l 99718 &

ST ST SATERAAT il Uk T TAT ATAE T SIS T U 9 HATAT o e
o 7 ASit 21 T, ST w6 e feaeft 9T A5t g

THE ¥ H, Hag 9 F Hferiad Scarashi/Faiaal F Saraet! T 30 Teqd AT

i. T AT FIHATEL[HA forfHee, He ST, 0T,
ii. TEH ATSATATSE BIHTEICHA SSELIS [ofHeE, H| ST, .

iii. 7o faferde wtefesa ferfaes, =im s, .
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.

TSR o areqret Aawmaett, 1995 & 7 6(4) F ATER, AT9TF TR ITH FLA 6 o0
AT § Hag Q3 * (AT AT ATATA/STHATFATSAT ] AT TATIAT ST

i. 31g HTHT fofaes

ii. TEpTiew W e

iii. HTEAT BETECHH e

iv. T AT

v. ST e cwe fofies
Vi. STEHRT h{HeRT

vii. TETEEH T ey fofies

viii. geal ATSE HET uT. forfies

iX. FHEH g 7. i

x. sireft R wt T i

xi. TreTa<y 3o forfaes

xii. AT geasae uT. fofies
xiii. o wRTE ewe

xiv. RO ey ur. fafies
THE Ica¥ |, Torelt AT ST /ST ZIRT TATae T & 3L 6 Aal 190 T

TR F A9 Rdas el gy T&qa o T st it s I a Baas
TEAFRTL] ol ITAH FXT2| THT FTdE TAF 0l T AT SIS ST il JTETZE T ATATE 0l T3
Tt aft 7 srrer AT T 3 3 oo sttt i st g ster avft fRqag v dr SHe
& AT | 9 S|

SrefrTems U2 ue qor e Reeer & afy s=tar vd st =tar % e dag aeqet F swmat #
HIET-ATE AT IUasd w9 FT AqArd FaT T3 SIS F &Il 6 J9=g ST & T8
AT [TAT ¥ TUET T 9T ooy F forw st feew & stisrst 9% qaET Har g1

FAATT S 6 TASATS ST sty (fetrems) 1 9%« 2024 7 31 975 2025 (12 A1E) g) &afd
fErapoor & wa & ygtt @ St A< av 2021-22, A< av 2022-23, &< av 2023-24
AT ST srafer &1 afrafoa wea gu T 2

RaaE TRl TR MO ST T T&TF il T ST 20l TIIA AT o6 &1 %0l TITHAT o el
H St= #T T2| 6T I IY, TG AGeTF qTAT AT, TTIEHTIT F T AT F JTar Fl TSR 7T
TAT VT SATAFRTET T AT AAT AT ST T Baag TAHT Fl The qg1 6T T47| STl F9T
g, O STETY 9T SATHHIT & H aTel TeAT H MO T F TE&T il T2 AT 6l TAT7
ST T ITeAsg T a7 feaer foam )

STgt Tl TRaaE T 7 aqHTT ST o G STaeTF SATHaTT o T TAR T, TIET 79T
AALTF TAHHET T Tl l, IT AT H Agaq0 & F qTGT I I, q@1 UH TR Fl
ITFARTEY GTT ST HTHT AT 4T IUAee TAT AT I 3T [S=T2/31aerae a9t FohU T

TR o &% 1 sTaFga® 2025 F AT T & HIeAH 8 AT HATaahi/AATdhT s 1 T 5
T TAT TR0 9E0T & Faer § 15 &A1 % diqe feoafomt seqa FaT &1 s T Bt o
Raag T & Frg feoaofy s 9=1 g2, o1 STierary 7 29 st#Fgay 2025 ¥ SAtere=ar & qreasd
q, ST LA ATEAT | TAT qRATToa Tt va feiue & s aray #i7 e~ B

T IART FIET TS T TS FTEFRET 6 LW 9T, AEAT: T ihd o@m fgiar (Shoody) aur
readT RawTaet, 1995 F qifarg-lll F JqETe, Id § Tag F&qall & IATaT Hl TIAH AN
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4.

For fwTor ue faeht AT F swenw a¥ efaeEgd Fiud (uasrsdt) @ Rarer B Ty g, artE a8
ATHAT [T ST Feh T AT qTee AT & i TeAreT e 9 S2ANRT Al gs &ATd Al gL HLd &
T g2t gl

AT F 39 T u a4t Raag verl g 8 U aueq ot 99T I8 i TS AR 97
IR AT FIRT AT B ST TGHTT ST & ([T EIq gIe il AT T [9=1 7T g1 Jreewmr
T S TROTH & TG [fdaE Teal T TEqd (hU 0 UF ATeATHE Tearasli i 3T
ST T, ST ST = TR0TH % q9 S TR0 T ST S

=TH TEqTAA | e Raag 767 g7 U1 LT 9 TG 6l T5 STl 1 q90ar g, e
greaareT feraTaet, 1995 % sasta ITfarT g1 =T qT=T 7347 2

Herg ST o forw yferem<y g sroars T2 fAfawT 37 1 s e = 85.45 w07 2|

7. FREmrhie Sae ve gH e A=

1.1 3 Rdeg e & A=

4. gt o TN o | A Raag TAH0 51T Fls e Tgl (AT 47 gl

T.2 R ST & A=)

5. Tt % MY & Hae H 9 SN T Moo dqre o 1w 2:

ED TATFEIA BISS IFARISE UF SN Tecied ArTTe g, et sortas g C1oH24N202.2HCI Fl

g, Tg TATEEA | M UF a6 Ghted T 913X &, ST UF Had JHE (F 99) 81 TIHee UF
FT 79 % w9 | FFome grar g, et S § qemefierar &9 o fowar Sitva gt g 39
e UF =T SIorSl w1 § ITAN F ART F91 F e =7 2o @ w9, SF vareEe
BT IFANTES (THHTUA) Fgl SATaT g, § Tiatad Bham Sirar 2|

T, TIATFLETA (ST &) T Fire Taa FRrfhcfia ITrnr /21 € =i =& =g widerast § s /gt G
STTATI THHT START Fad THE IS FANREE AT T — TATHEEA TAHUA — H TATIT Heed
F TATT &l AT STaT 81 &G, TATEE (J9) T TATEEe TAEud |0 w1 Tad ST
AT AT TaTS F ®T |, TH g, | 3 AEEH F TIwET § g #ar g & vamege
FAT &1 0 FHLHT T AR AT S0

. TATFEIA &1 AT TAUH FiE 2905 14 10 T2T 2905 14 90 F faviq AT JTAT g M
AATT AFET 6 A 6 (o 1 R ofiot & forg SISieens U ug & aAidhs 7O &7 oTrd
T 81 za afafs, srfersmy & |@9ra 9o % A9, Aead T EEET F ooy G g
ST HHT ¢[ea a0 Tl el Heha T HAT ST TAT TH TGHE ST 6 AL I qTeTHE 7
HTAT ST

1.3 et ST St

6. FAE =T H FERdE ITE TATREE gRSFARIES” g, ST UF Jaelaweieh iy g,

SraaT ST G C1oH24N202.2HCI 81 T TaTFEe | Affa uF ot Greee i 913 8, ST
U Hae FfE (fr 99) 81 TATEET UE Jod 39 & ' § @ gar g, S s 8
FATNAT F FAT Roar HHT AT 81 TH dacie UF =T SIorel a1 # IUTNT % TFT TA &
U =8 =9 Faur 'Y, N TATEEE RS adaIEe (TIHIUA) Fgl AT g, #§ giatdd o
SITAT g1 TG ST T 3297 AT | AT FohT ST 9¥ FA=merefie IeqTa & <1 97 6l giegierd
FLAT Bl
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7. I A sreATT 29, e oftdw “FTE AT T\ 8, % siaed uAue e 2905 14 10 H afiEd
RT3 {1 IS SRT 7 T8 14T 6T § o "ag 3w &1 oA 2905 14 90 # siania it fhar
STTAT | FHT $[ea avahor Fihide § qAT [AaERree IcqT= & I1AY 97 aTEqFET T51 6l

8. =g AT FFaT AT § ToF Ao I gIT AU raed # T oft frefua agfa &1 yeare 98t B
AT 9Tl 5T 23.09.2025 FF ST AT ATSGEAT F ATeTH | ATIFET 7 T Baasg T
q T & T AT TEuT qgia 9 fefomt st i of| 97 Tre G @ g & G o
Raag Ter grer fEft ¥ arax % g | vt Gt o gt v st 3 gee o g feooft
AT Aol T T | TETATE, TR 7 faeis 29.10.2025 FT sTfewE==r & Areaw & ag gi~a
o fET & Y srrEr TR 9s i & q9g # Frs fToult ST 981 g5 § a7 IEswRT 7 ST
JIEATT ATSH=AT HEAT 6/25/2025-S1st1Erare faats 23.09.2025 # srfegi=a FrHT % It
& |TT RN 6T FTAATE! 6T 2

9.  YITEEFRY T2 Ale FXd & (% =Jie] TN T IATad I TAT Hag <901 F AATAd T&g & i
T AT AT Aol gl T SART T IATRT I TIAT Hag 901 | AFTAd aeq AITdh T
T Forarst, FT vd U, Icare AfREs, fiwa fFator, Bawr g [ qur
T Feftaeor & Hes H qadi gl WaEry ag oF 91 F3d ¢ & T 1 dodien a1 arforsas
T F G AT 2|

10.  o1q:, TSR SAAAH &7 F 39 (AT 9% UgH ¢ [ A # 7 SN g7 IAad qag a6,
g 290 T AATAT e aeq 6 [0 FIamaet’ 2(9) F v T97 9 g0 a1 2l
ST & Hedw, TEIHRT TAad &9 § 7g Meifea wed g & f=mrd= 3ome agr g sar &
&A1 23.09.2025 Fit STT= &aAd ATAHAAT § TATIT AT 74T AT, 37 98 HEAar 2
“TAFTT T 7 [FFRTEAT 3917 TITgEiT §I51FaIkIzs’ 8, 1 ;oa® T CroHz4N2022HC/
FTeT UF d7IRTIeew ler g1

77 TaTRgEiT & [AfFT 97 TER#IT y19< &, 7t uF A9 7w (% 39) §1 gIrgeiT g
NI 79 # &7 § [FerarT giar § fora#t oo § goraefiaar #9 gid1 & a9 (ea<ar difaa gidt 81
g9 3qvie gF 97 Siviw BIF & ITAIT ¥ [T FIGE a9 F [T 59 3q9% 797 &9, J9iq

TYTHEIT GIESIFTIRIZS (THETe), & qRIfAT 397 STaT §1 T a7 ST #7 3297 39% WRT &
HITT F THI, 3q% 7141 &1 § SAATIAT 3171 F1 [FFRTEHNT SqTT F vl AT FAT E1”

. S SN HT 1A i et ffa
7.1 3 fRdas Teard & A
1. o7 Ba9E TR g7 T SN o ST & Hae H s g dal g7 747 2
.2 S SR & {9
12. o= I AR g1 Moafated aqerg 0 70 &
F. A forfaes & afafish, U o7 =i AfAETar $Rar sl frffee g, ST 993
FE T AT Far gl
. HTEAT WA Ched [oITHeT Hag aeq HT AT A gl

T Jfe afeway ffies @ # dag awq &1 @A #7ar o1, o 3699 99 awq &1
ITITET 98 FY AT El
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9.3

i T St

13.

14.

15.

16.

arearelt fAemTaet & e 2(@) § = 3= i ot FergE & T g

(8) TR FETIT G FVITT 37 5F SATTHF @ & 517 GHIT Feq & 7707 7 gorg § aor swa
garga fFel 1 TAAE F GTT &, IT VG ITTETF [7FT GIHleF TG I T&G F FA TG
ST T UF THG [T F77a7 8; 9Rg I8 a9 AT 781 M7 59 QF ITTaHF 9T q7ieq #1 7%
gvg & RFfas! a1 SaTasi @ qafad gt a1 @F qATaF g1 0F 7 & GG AT A% F
9T 9 FHTTHT @ ST T

AMeET o FraT AT g & qiua fies & afaias UF =7 ScaE, Fiq Hiedl BHEehed
forfaes, Hag avq #71 Scared war g1 afaw #fewaw forfiee 1@ # g avq &1 famior wwar
T, T3 SO " a&] F IATEd a8 F¢ @37 81 agsw 7 7g o qmar v g FRer
wrHTE e frfies Hag aeq T sararas AT gl

AEEH 6 I[9 FHT qATIT SISl Feeq & diwgi ° har o, ’ee 7g 9@ @ & SREar
wTHIE e forfies 7 dTeiiens & 209 Hag a&q & *** Hifew o rana 3T 81 387+ afafis,
TR 7 fais 22 s 2025 F -0 F AW & HiSAT HraTegiesen fvee T afe s
Afewax i & dag aeq & FA  96faq ST, SE—A =i sw7ar, Iemed |/, 797
forsht, T dET #T ST, AR A L a1 T T U TG Fd 6 (o0 gl &m aami, et
FAAIT F AT T AN qF D5 ST AT Tol gl &l

Raie § ITered TAEHET | TR TE A1 Fd & o A9 [0S F a5 9f F a5 aeq F7
AT Al AT 81 e afafish, a8 g9 3o # "ag aeq F R off fRatas a7 e § G
AATTF & HATAT Aol gl TTTEHT Tg ST AT Fd & 1o ATaaF F 9 § Fof T4 IATaA § THE
BFT a9ar g1 o, saas dreqaret FaHmaer, 1995 % H9| 2(@) & v areArid 7
ST & T3d HTAT g TAT A qreqaret Faamast, 1995 F Fammeet 5(3) & dava et
T SAFeTHAT FT I FAT 2

g. Mqar
2.1 3= Raeg i F A

17.

T IAAT & &Tal & §99 § 977 Raaa T g1 Hefated s 0 70 &

F. ATSATATEE WIHTEL[EHA STELIS [AHEES & AT | Fle HATAT dal g, 7% [aodl 3T
Has H #A@E g9 | Gafdq da9rse SHEART 77 UF @0 01 gl aread ¥,
FaHTEE U A Aot 3 {as ofTU % a1 Fs aar Ifeatad agi gl

g. FATAF TOIAT & Faer H, [HaTas Taae’ 7 Iq¢ AT FAAT §eq1 06/2021 faqrH
29 [T 2021 % AT G AT 64T AT g STt AT T4 1 rar 61w 1211 2, 728
Tt IAH HILOT fATeEd =9 & Tof FhU 70 )

. faferde wmtegfewa forfies #1 e 2022 # gam o1 Tom aRfre-1 # g av % &9
H FoieT A 2022 F A 9T T g, Fitw Fataw w1 G av SHad ¥ TEaw 2
2022 3T 2023 | FUAT 7 T AT AT AT A 7 F el 3777 397 T Tt 7 [ava B

T, T JENT T I TCERT SATATE AT H&AT 05/2021 377 29 AT 2021 F AT
T 2
E. av7 fedag Tt 3T 7g =1aT AT 7 8 5 ae ST 7 TET F Scred | Y e

FHT AT, T IR AT FTSH T Y ST ZTET ITATEA hl AT TF JoA, ATIH]
T AT ATHTT oF & AT, AT v B =37, qere € [femt, i % om
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Tt THTS fashl NI, 9T Siea ST AT9F & &9 | fraa et [ a2 frefemsdr &
fererd ATfs & Hafard ST FT Tohed gl (hAT g

£.2 W SN & AR
18. 77 TRa9g TeIhTe o TIITAAT STal F Farel | T SAN G fAeai ol f@d sere v 1 2

ED TTIETE IcqTesh/Raiast F 3199 Jemaet 39 8 9918 A=y e &y foar sreafaes
TS IAT 7 JTET 63T 2l

g, frforde wTegfeser fofies &1 weamastt 3% seRTa g, #9011 389 2021-22 ¥ ITTal *
oI T 39T 8, STath ag 2022 | & T YT gIe & aTaT FaT gl

. T FATHT 7 FALOT-ATL ICATEA TTHAT T SATTF [Aa<0T TZT Agl 63T gl TTe Aol
TOTHT 9T q7e feoaforat e o for Iearas Sieramsti &1 arT ferawor sraeas g

T, T AT 7 I HATIT TAFT o ATH % TOId: TAATT TqTaT § AT 66 A9 H
o+ ferfees 77 feoaoft 987 w2 97 W21 8 & #47 #1 o= |ateaa st T & Icarad
a1 faeft & "t 2

T, WTEAIATEE BIHIECHST FT Tg qF (% SHAT ATAFIE Jadree 9% G & Friaat F
T2 7T Ao oA g, SEd § AT T8 THE AA ATasli+d Thed U SEL T
T T F e 2

9. ATEAEEe i A J9EEe 7 Y €9 4 “2006 - 9G¥ R i = #
UF FHIAE ITATe % & § To0 (AT TAT § TAT ARG HIATAT (FF%) 3T 9= wrarad
(= Taoett) T IF FEATAAT 6 &7 H GAT9G AT TAT gl THH AT Th, ATasi=d &9 &
SUAsd AT & A off 7 grav g o et scures % 2 FH=T @99 #7396 9
TRETAT & 8T aarg § i Jag, o1, gaadre ud Aol § aRg v gaiEed
JFE—s" qRd 9=, S d fuue (ate-aree), sraE BEe qr

TS TET—H ¥ g

. T STHETSAT T T, AT TAT AT Feqe Id § U §3=q Ud qad ATaETiaeh
Iuferfa #1 390Td 8, ST ATATTEE & 39 319 & f9udid g o 9t ava § #E Fraiag a1
TTISTE Tl gl T SURT g AU FAT g [ ATeATAEe gRT ARG § qR=mad d
AR [aaiT 981 § TAT =6 T2 I¥ I ALl IT ALET qg1 AT ST qhall THH
Afafh, 39 AEaY SR UF TR FETAdl 6 Thed | [AwadT il s@d gu, TTreer
T ATSATATSE & YA &l G0 T F JEHHT FHT 4T AT

. g e T AT B T adE and aredl H, SEr 6 ST g=ET 05/2021 % Stasid
Afde 3, I SANT & 77 93 SR FRT IATET o ToF & Harerd AT T& HeAT
AATF T2l B

. T ST T TATTH SITAHRTET 6 SATHTL, AT H AU I8 & AAh HIs o= a1
T SCTEH Agl g, ST o J3e AT G IALT ATHT & AT 397 § ¥0¢ &7 §

Steafad g1 o, J¥e IR F AT AT ST FIXT IATEA T JEAT U o F
HETAT TR TSI FA 6T ATITFRAT AR q5! gl gl

T THI TR, SATIN AT 05/2021 =3 3=t & e e, Fata & oo afy o6 6f
AT, ATEHLTT TF A =37 Jo ofwa At 9ot o dreemsdr & gfqaa & =9 #
AT IRT JIS F HHTAT TR T HTA 6T TTAT Tl AT gl 3Tz, I AT HT
THed AELTH gl gl Tg T Sqre FohaT STar g o I90-a A\ 97 & STam
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Ot SRR SATAa & 79 72 9 W=9l-1l § ffded =9 & yare #7 T2 81 F=«1 auil &
TR AT 3TaE & g9 53 9% Tae U 17 2|

£.3 wfgerd gy Sire

19. AT & TUATIAT & Faer §, qreaadt Raamaet, 1995 & 7w 7 # Aeafar@d smaem B

20.

AT &

(1) [RFFFma] 6 & 39-177%7 (2), (3) 3% (7), 777 12 & 39-1797 (2), (777 15 & 39-1797 (4)
TAT 777 17 % I9-1777 (4) & [Afe7 #HT 41 a1  a1a9qw, (797 5  F9-1377 (1) F Favid 977
HTFZTT T JIGT, STTAT T F T [F91 787 FIRT (71352 FGFZT F1 197419 STE7T 9T 9277 31
TE FIZ 77 a7, 17 131252 FAFRT 3T TI9419a7 & TGE &1, T FF TI9719 JT77 TTT 17
0T 3T 1 g7 FT I JIIT FIT T T F1 [RIAT dgEia F @97 @ 577 96 F 9% TG7
34T ST

(2) fAfEra FrfeF T =1 STETT 7T G797 J277 F7 a7 Tell & FTHT STT1T T1¢ TeqT 7
F [T 75 TFd 5 A 717 Tl AT TJ&T7 FI7 a7 TeTFI 31 7T F dg GF47 a9 7 751 5,
TT TET T&TFTT (132 JITEH71 #1 T8 F777 5T FITV1 7 (G970 JeqT F THAT & 13 9 a7777
T T 71 &1

(3) 37-f377 (2) § fAfg @ 1 ar7 # araqs, 717 {1t gifa#r] 4 A9 9¢ 5597 & 1%
TITH1FaT T FFE I1ET Tg1 & IT AT JITAT IT T AT T ATa517% F¢7 IT 37 ATHTA 177
STYET I & § % FI7 #1 AqAIT &7 & [0 T1T 751 &, T a8 Ul g7 #1 F73G1T 77 THd
gl

RaaE Ter@ 7 O AqLre § o= Faas Teant g U U e Ear gEt § q6ted 42
IBTU &1 AT LT 92 FqaE T T &I [ T8 GAAT ol TMq0TdT arai i G 1aar &
a9 # o= it w5 griawrn 7 fafvw faag Tl g gwa qret F ST s 3ueey
F00, S o0 Baag Taa § 396 el & SEIaei SRl w ARH-TaTT Fd &l
ST TRt AT ST A A R, AR ST 9% AT TG e aTed TRl &l A1 €9
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(DIRECTORATE GENERAL OF TRADE REMEDIES)

PRELIMINARY FINDINGS

New Delhi, the 30th January, 2026
Case No. AD (OI) — 22/2025

Subject: Anti-dumping duty investigation concerning imports of “ Ethambutol Hydrochloride”
originating in or exported from the People’s Republic of China and the Kingdom of Thailand.

F. No. 6/25/2025-DGTR. — Having regard to the Customs Tariff Act 1975 as amended from
time to time (hereinafter referred to as the ‘Act’) and the Customs Tariff (Identification, Assessment
and Collection of Anti-dumping Duty on Dumped Articles and for Determination of Injury) Rules,
1995 thereof, as amended from time to time (hereinafter referred as the ‘Rules’ or ‘AD Rules, 1995°):

A. BACKGROUND OF THE CASE

1. Whereas, M/s Lupin Limited (hereinafter referred to as the ‘applicant’) filed an application,
before the Designated Authority (hereinafter also referred to as the ‘Authority’) in accordance
with Act and the AD Rules, 1995 for initiation of an anti-dumping investigation concerning
imports of “Ethambutol Hydrochloride” (hereinafter also referred to as the ‘product under
consideration’ or the ‘PUC’ or the ‘subject goods’) originating in or exported from the People’s
Republic of China (“China”) and the Kingdom of Thailand (“Thailand”) (hereinafter also referred
to as the ‘subject countries’).

2. And whereas, in view of the duly substantiated application filed by the applicant, the Authority
issued a public notice vide Notification No. 6/25/2025-DGTR dated 23™ September 2025, published
in the Gazette of India, Extraordinary, initiating an anti-dumping investigation into imports of PUC
from the subject countries in accordance with Section 9A of Act read with Rule 5 of AD Rules, 1995
to determine the existence, degree and effect of any alleged dumping of the subject goods and to
recommend the amount of anti-dumping duty, which if levied, would be adequate to remove the
alleged injury to the domestic industry.

B. PROCEDURE
3. The procedure described below has been followed with regard to the investigation:

a. The Authority notified the embassies of the subject countries in India about the receipt of
the present anti-dumping application before proceeding to initiate the investigation in
accordance with Rule 5(5) of AD Rules, 1995.

b. The Authority issued a public notice dated 23" September 2025, published in the
Gazette of India, Extraordinary, initiating the anti-dumping investigation concerning the
imports of the subject goods from the subject countries.

c. The Authority sent a copy of the initiation notification to the governments of the
subject countries, through their embassies in India, known producers and exporters from
the subject countries, known importers/users, the domestic industry, the other Indian
producers as well as other interested parties, as per the addresses made available by the
applicant and requested them to make their views known in writing within the prescribed
time limits.
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The Authority provided a copy of the non-confidential version of the application to the
known producers/exporters and to the governments of the subject countries, through their
embassies in India, in accordance with Rule 6(3) of the AD Rules, 1995. A copy of the non-
confidential version of the application was provided to other interested parties, wherever
requested.

The Authority sent an Exporter’s Questionnaire to the following known producers/exporters
to elicit relevant information in accordance with Rule 6(4) of the AD Rules, 1995:

i.  Conscientia Industrial Co., Ltd, China PR
ii. ~ Wuhan Wuyao Pharmaceutical Ltd, China PR
1.  Anhui Baker Pharmaceuticals Co. Ltd., China PR
iv.  Shenyang Hongqi Pharmaceutical Co., Ltd., China PR
v.  Guangzhou Pharmaceuticals Ltd, China PR
vi.  Linaria Chemicals (Thailand) Ltd., Thailand

The embassies of the subject countries in India were requested to advise the
exporters/producers from their country to respond to the questionnaire within the prescribed
time limit.

A copy of the initiation notification and non-confidential version of the application was sent
to the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers.

In response, the following producers/exporters from the subject countries have responded by
filing questionnaire responses:

1.  Wuhan Wuyao Pharmaceutical Ltd, China PR
ii.  M/s Sinobright Pharmaceutical Industries Ltd, China PR
1ii.  M/s Brilliant Pharmaceutical Limited, China PR

The Authority sent Importer’s Questionnaire to the following known importers/users of the
subject goods in India calling for necessary information in accordance with Rule 6(4) of the
AD Rules, 1995.

i.  Anuh Pharma Ltd
ii.  Aquatic Remedies Limited
iii.  Cadila Pharmaceuticals Limited
iv.  Imex Overseas
v.  Macleods Pharmaceuticals Limited
vi.  Alpha Chemika
vii.  Strides Pharma Science Limited
viii.  Healthy Life Pharma Pvt. Ltd.
ix.  Chemical Bull Pvt. Ltd.
x.  Joshi Agrochem Pharma Pvt. Ltd.
xi.  Godavari Drugs Limited
xii.  Centurion Healthcare Pvt. Ltd
xiii.  Niksan Pharmaceuticals.
xiv.  Chemcopia Ingredients Pvt. Ltd.

In response, none of the importers/users have responded by filing questionnaire responses.
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k.

The Authority made available the non-confidential version of the submissions made by the
various interested parties to other interested parties. A list of all the interested parties was
uploaded on the DGTR website along with the request to all of them to email the non-
confidential version of their submissions to all the other interested parties.

Request was made to the DGCI&S and DG Systems to provide the transaction-wise details
of imports of the subject goods for the injury period and also the period of investigation.
The Authority has relied upon the DG Systems data for computation of the volume of
imports and required analysis after due examination of the transactions.

. The period of investigation (POI) for the purpose of the present investigation is 1% April

2024 to 31% March 2025 (12 months). The examination of trends in the context of injury
analysis covers a period of FY 2021-22, FY 2022-23, FY 2023-24 and the period of
investigation.

Information provided by the interested parties on a confidential basis was examined with
regard to the sufficiency of the confidentiality claim. On being satisfied, the Authority has
accepted the confidentiality claims wherever warranted and such information has been
considered confidential and not disclosed to other interested parties. Wherever possible,
parties providing information on a confidential basis were directed to provide sufficient
non-confidential version of the information filed on a confidential basis.

Wherever an interested party has refused access to, or has otherwise not provided necessary
information during the course of the present investigation, or has significantly impeded the
investigation, the Authority has considered such parties as non-cooperative and recorded the
views/observations on the basis of the facts available.

The Authority sought comments on the scope of the PUC and PCN methodology within 15
days of intimation letter sent to the known exporters/importers, etc. dated 1% October 2025.
No comments were received from any of the interested parties, therefore The Authority,
vide notification dated 29" October 2025, notified the final scope of PUC and PCN as
defined in the initiation notification.

The non-injurious price (NIP) based on the optimum cost of production and cost to make &
sell the subject goods in India based on the information furnished by the domestic industry
on the basis of Generally Accepted Accounting Principles (GAAP) and Annexure-III to the
AD Rules, 1995 has been worked out so as to ascertain whether anti-dumping duty lower
than the dumping margin would be sufficient to remove injury to the domestic industry.

The Authority has considered all the arguments raised and information provided by all the
interested parties at this stage, to the extent the same is supported with evidence and
considered relevant to the present investigation. The Authority will further examine the
evidentiary documents submitted by the interested parties subsequent to preliminary
findings, which will form the basis for conclusions at the time of final findings.

. “¥¥* qn this document, represents information furnished by an interested party on a

confidential basis and so considered by the Authority under the AD Rules, 1995.
The exchange rate adopted by the Authority for the subject investigation is 1 US$ = X 85.45

PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

C.1 Views of other interested parties

4. No submissions have been made by the other interested parties concerning the scope of the PUC.
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C.2 Views of the domestic industry

5. The following submissions have been made by the domestic industry concerning the scope of the
PUC:

a. Ethambutol Hydrochloride is a bacteriostatic drug with molecular formula Ci0H24N20,.2HCI.

b. It is a white crystalline powder manufactured from Ethambutol, which is a pure compound
(free base). Ethambutol exists as an oily liquid with poor water solubility and limited stability.
To make it suitable for use in tablets and other dosage forms, it is converted into its salt form
called Ethambutol Hydrochloride (HCI).

c. Ethambutol (free base) does not have any standalone therapeutic use and is not used directly in
formulations. It is only utilized after conversion to its hydrochloride salt form — Ethambutol
HCI. Accordingly, Ethambutol (base) and Ethambutol HCI, share the same end use, i.e., as a
drug substance. Accordingly, the applicant requests the Authority to consider both forms of
Ethambutol as part of the PUC.

d. Ethambutol is imported under the HS Codes 2905 14 10 and 2905 14 90. The applicant
requested the Authority to call for DGCI&S data for both tariff headings for examining import
data. Further, keeping in line with the Authority’s consistent practice, the applicant requested
the Authority to treat the aforementioned customs classification as indicative only and not
binding on the scope of the present investigation.

C.3 Examination by the Authority

6. The product under consideration in the present investigation is ‘““Ethambutol Hydrochloride”
which is a bacteriostatic drug with molecular formula C;oH24N20,.2HCI. It is a white crystalline
powder manufactured from Ethambutol, which is a pure compound (free base). Ethambutol exists
as an oily liquid with poor water solubility and limited stability. To make it suitable for use in
tablets and other dosage forms, it is converted into its salt form called Ethambutol Hydrochloride
(HCL). The present investigation seeks to cover the Product under Consideration when they are
imported into India in both the forms”

7. The PUC is classified in Chapter 29 titled “Organic Chemicals” under HS Code 2905 14 10. The
domestic industry has claimed that the subject goods are also imported under 2905 14 90. The
customs classification is indicative and is not binding on the scope of the product under
consideration.

8. It is noted that no PCN methodology was proposed by the domestic industry in its application.
Vide Initiation Notification dated 23.09.2025, the Authority called comments on the scope of the
PUC and PCN methodology from all interested parties. It is noted that none of the interested
parties have filed any comments concerning the scope of the PUC or suggested adoption of any
PCN methodology. Accordingly, the Authority vide Notification dated 29.10.2025 communicated
that no comments were received concerning the scope of the PUC or PCN methodology and that
the Authority proceeded with the same scope of the PUC as notified in Initiation Notification No.
6/25/2025-DGTR dated 23.09.2025.

9. The Authority notes that there are no known differences in the product produced by the domestic
industry and the goods imported from the subject countries. The product produced by the domestic
industry and imported from the subject countries are comparable in terms of physical & chemical
properties, functions & uses, product specifications, pricing, distribution & marketing and tariff
classification of the goods. The Authority notes that the two are technically and commercially
substitutable.
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10. Therefore, the Authority provisionally concludes that the subject goods produced by the domestic

D.

industry in India are “like article” to the subject goods being imported from the subject countries,
as defined under Rule 2(d) of the Rules. In view of the above the Authority provisionally holds
that the product under consideration is the same as was defined in the initiation notification dated
23.09.2025 and is as under:

“The Product under Consideration in the present investigation is “Ethambutol Hydrochloride”
which is a bacteriostatic drug with molecular formula C0H>4N>O>2HCI.

1t is a white crystalline powder manufactured from Ethambutol, which is a pure compound (free
base). Ethambutol exists as an oily liquid with poor water solubility and limited stability. To make
it suitable for use in tablets and other dosage forms, it is converted into its salt form called
Ethambutol Hydrochloride (HCI). The present investigation seeks to cover the Product under

’

Consideration when they are imported into India in both the forms.’

SCOPE OF THE DOMESTIC INDUSTRY & STANDING

D.1 Views of other interested parties

11

. The other interested parties have not made any submissions concerning the scope of the domestic

industry.

D.2 Views of the domestic industry

12. The following submissions have been made by the other domestic industry:

a. Apart from Lupin Limited, there is one other domestic manufacturer, namely Cadila
Pharmaceuticals Limited, which manufactures the subject goods.
Cadila Pharmaceuticals Limited is an importer of the subject goods.

c. Themis Medicare Limited used to manufacture the subject goods, however, it has stopped
production of the subject goods.

D.3 Examination by the Authority

13.

Rule 2(b) of the AD Rules defines domestic industry as under:
““(b) ‘domestic industry’ means the domestic producers as a whole engaged in the
manufacture of the like article and any activity connected therewith or those whose
collective output of the said article constitutes a major proportion of the total domestic
production of that article except when such producers are related to the exporters or
importers of the alleged dumped article or are themselves importers thereof in such case

the term ‘domestic industry’ may be construed as referring to the rest of the producers’.”

14. Applicant has claimed that apart from Lupin Limited, there is one more producer of the subject

15.

goods, i.e., Cadila Pharmaceutical Limited. Themis Medicare Ltd. used to manufacture subject
goods, however, they have stopped production of the subject goods. Applicant has further claimed
that Cadila Pharmaceutical Ltd is also an importer of the subject goods.

The claim of the applicant was verified from DG Systems data and it is noted that Cadila
Pharmaceutical Ltd has imported *** MT of the subject goods in the POI. Further, Authority vide
email dated 22" August 2025 asked M/s Cadila Pharmaceuticals Limited and Themis Medicare
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Ltd. to clarify and provide information related to manufacturing of subject goods, like
manufacturing capacity, production quantity, domestic sales, import quantity of PUC, if any. No
reply has been received till date from both the companies.

16. The Authority notes from the information available on record that Lupin Limited has not imported
the subject goods from the subject countries. Moreover, it is not related to any exporter of the
subject goods in the subject countries or importer of the subject goods in India. The Authority
notes that the applicant holds major share in total domestic production in the country. Thus, the
applicant constitutes domestic industry as defined under Rule 2(b) of the AD Rules, 1995, and the
application satisfies the requirement of standing in terms of Rule 5(3) of the AD Rules, 1995.

E. CONFIDENTIALITY
E.1 Vi f other i i .

17. The following submissions have been made by the other interested parties concerning
confidentiality claims:

a. Sinobright Pharmaceutical Industries Limited does not have any offices in India, the
website information for office in New Delhi and Mumbai is only a marketing strategy. In
fact, no address has been mentioned under the window New Delhi and Mumbai on the
website.

b. As regards Excessive confidentiality, the exporter questionnaire response has been filed
based on the Trade notice No.06/2021 dated 29" July,2021. Wherever confidentiality has
been claimed reasons for such claim has been duly recorded in the response.

c. Brilliant Pharmaceutical Limited was incorporated in 2022 and the data for the base year
as reported in Appendix-1 refers to Calendar year 2022, as the financial year of the
exporter is January to December. In 2022 and 2023 the company did not export any PUC
neither to India nor to any other country.

d. The petition filed by the domestic industry is not as per the Trade notice No.05/2021 dated
29™ July,2021.

e. It has been claimed by the other interested party that domestic industry has not disclosed
information on major raw materials used in production of PUC, volume and Value of
Production by all other producers except Domestic industry, country wise estimates of
Normal Value in Petition, R&D Expenses, funds Raised, cost of Sales per Unit- Exports,
average industry norm for PBIT as % of Avg. Capital Employed, if any.

E.2 Vi f th mestic industr
18. The following submissions have been made by the domestic industry concerning confidentiality

claims of the other interested parties:

a. Participating producer/ exporters have claimed excessive confidentiality in their
questionnaire responses without providing sufficient justification for the same.

b. Brilliant Pharmaceutical Limited’s questionnaire response is incoherent as it has reported
turnover for products in 2021-22, however, it claims commencement of operations only
since 2022.
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C.

Wuhan Wuyao has not provided broad-stage wise production process. A general
description of the production processes involved is necessary to make meaningful
comments on the computation of the dumping margin.

Wuhan Wuyao has claimed the name of its related parties completely confidential and in
the absence of the same, Lupin Limited is not able not comment whether any other
related company is involved in the production or sale of the PUC.

The contention of Sinobright Pharmaceuticals, that references to an India office on its
official website are merely a marketing gimmick is untenable and such statements are
directly contradicted by its own publicly available disclosures and conduct.

Sinobright’s official website expressly records “2006 — Set up India office” as a corporate
milestone and lists India Office (Mumbai) and India Office (New Delhi) as distinct
offices. Further, publicly available information, shows that multiple employees of the
foreign producer identify themselves as part of its India operations, holding senior and
operational roles in Mumbai, Thane, Hyderabad and Delhi, including India operations,
sales and marketing (on-site), business development, and warehousing functions.

The nature, number, and geographical spread of these roles demonstrate a structured and
ongoing business presence in India, which is inconsistent with Sinobright’s claim that it
has no office or establishment in the country. Domestic industry submits that the denial of
India operations by Sinobright is not credible, and its submissions on this aspect cannot
be relied upon. Further, in view of this recurring denial and the non-disclosure of Indian
offices, the Authority should reject Sinobright’s response in entirety.

It is submitted that the Authority in the present costing formats as per Trade Notice
05/2021 do not require the domestic industry to provide information concerning value of
production by other domestic industry.

To the best of the domestic industry’s knowledge there is no other eligible domestic
producer in India other than Lupin Limited, as clearly stated in the non-confidential
version of the petition filed by the domestic industry. Accordingly, the requirement for
providing information relating to the volume and value of production of producers other
than the domestic industry is not applicable.

Similarly,Trade Notice 05/2021 does not require the domestic industry to provide
information relating to funds raised, cost of sales per unit for exports, R&D expenses and
the average industry norm for PBIT as a percentage of average capital employed.
Accordingly, disclosure of same is not warranted. It is also submitted that the range of
country-wise estimates of normal value has been duly provided on page 72 of the NCV
Application under Exhibit III. The names of raw materials have also been disclosed on
page 53 of the Application.

E.3 Examination Authorit

19. With regard to confidentiality of information, Rule 7 of AD Rules, 1995 provides as follows:

(1) Notwithstanding anything contained in sub-rules (2), (3) and (7) of rule 6, sub-rule(2) of
rulel2,sub-rule(4) of rule 15 and subrule (4) of rule 17, the copies of applications received

under sub-rule (1) of rule 5, or any other information provided to the designated authority on

a confidential basis by any party in the course of investigation, shall, upon the designated

authority being satisfied as to its confidentiality, be treated as such by it and no such

information shall be disclosed to any other party without specific authorization of the party

providing such information.
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(2) The designated authority may require the parties providing information on confidential
basis to furnish non-confidential summary thereof and if, in the opinion of a party providing
such information, such information is not susceptible of summary, such party may submit to
the designated authority a statement of reasons why summarization is not possible.

(3) Notwithstanding anything contained in sub-rule (2), if the designated authority is satisfied
that the request for confidentiality is not warranted or the supplier of the information is
either unwilling to make the information public or to authorize its disclosure in a generalized
or summary form, it may disregard such information.’

20. The interested parties, in their submissions, have raised the issues of confidentiality claims by
other interested parties. The information provided by the interested parties on confidential basis
was examined with regard to sufficiency of the confidentiality claims. The Authority made
available the non-confidential versions of the evidence submitted by the various interested parties
by requesting interested parties to exchange the non-confidential version of their submissions.
Wherever possible, parties providing information on confidential basis were directed to provide
sufficient non-confidential version of the information filed on confidential basis. On being
satisfied, the Authority has accepted the confidentiality claims, wherever warranted and such
information has been considered confidential and not disclosed to the other interested parties.
With regards to the presence of a related company of Sinobright Pharmaceutical Industries
Limited in India, the matter needs further examination. The Authority will further examine this
issue during the course of investigation and will decide the issue in the final findings.

F. MISCELLANEOUS SUBMISSIONS

F.1 Views of other interested parties

21. No submissions have been made by the other interested parties.
E2 Vi fth mestic in I

22. No submissions have been made by the domestic industry.

G. NORMAL VALUE, EXPORT PRICE AND DUMPING MARGIN

1 Vi f other inter rti

23. The following submissions have been made by other interested parties concerning normal value,
export price and dumping margin:

a. The expiration of Section 15(a)(ii) of the Protocol on the Accession of the People's Republic
of China to the World Trade Organization on December 11, 2016 means that India, as one of
the WTO members, shall be obligated to cease the use of non-market economy methodology
in respect of all anti-dumping investigations against China.

b. After December 11, 2016, India no longer has legal basis under the WTO Agreements to
calculate normal value by using the non-market economy methodology. Any such action by
India would be inconsistent with the requirements of the Agreement on Implementation of
Article VI of the General Agreement on Tariffs and Trade 1994 (the "Anti-Dumping
Agreement") and other covered agreements.
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c. We believe that it is the Ministry of Commerce and Industry’s obligation as the investigating
authority to solicit the information that it requires to calculate the dumping margin in
accordance with the WTO rules.

G2 Vi f the d ic ind

24. The following submissions have been made by the domestic industry concerning normal value,
export price and dumping margin:

a. Section 9A of the Act provides three methods for determination of normal value:

(i) Firstly, on the comparable price, in the ordinary course of trade, for the like article when
destined for consumption in the exporting country or territory i.e., the selling price of
subject goods in the subject country.

(ii)) Secondly, comparable representative export price of the subject goods from the subject
country to an appropriate third country; or

(iii) Lastly, the cost of production of the said article in the country of origin along with

reasonable addition for administrative, selling, and general cost and profits.

b. The domestic industry attempted to obtain the prevailing prices of the subject goods in
Thailand as well as the details of price of exports of subject goods from the subject country to
third country markets. However, the domestic industry was not able to find any credible
source of information to establish such prices.

c. The domestic industry proposes to consider China as a non-market economy country and
accordingly requests the Authority to determine the normal value in terms of Para 7 of
Annexure I of the AD Rules, 1995.

G.3 Examination by the Authority

25. The Authority notes that the following producer exporters of the subject goods have filed
exporter’s questionnaire responses from China PR: -

i. Wuhan Wuyao Pharmaceuticals Co., Limited
ii. M/s-Sinobright Pharmaceutical Industries Ltd.
iii. M/s-Brilliant Pharmaceutical Limited

1 Determination of Normal Val nd Export Pri
a) Normal Value for producers/exporters from China
26. Article 15 of China's Accession Protocol in WTO provides as follows:

“Article VI of the GATT 1994, the Agreement on Implementation of Article VI of the General
Agreement on Tariffs and Trade 1994 (“Anti-Dumping Agreement”) and the SCM Agreement
shall apply in proceedings involving imports of Chinese origin into a WTO Member consistent
with the following.

(a) In determining price comparability under Article VI of the GATT 1994 and the Anti-
Dumping Agreement, the importing WIO Member shall use either Chinese prices or costs for
the industry under investigation or a methodology that is not based on a strict comparison
with domestic prices or costs in China based on the following rules:
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27.

28.

29.

(i) If the producers under investigation can clearly show that market economy conditions
prevail in the industry producing the like product with regard to the manufacture, production
and sale of that product, the importing WTO Member shall use Chinese prices or costs for the
industry under investigation in determining price comparability;

(ii) The importing WTO Member may use a methodology that is not based on a strict
comparison with domestic prices or costs in China if the producers under investigation cannot
clearly show that market economy conditions prevail in the industry producing the like
product with regard to manufacture, production and sale of that product.

(b) In proceedings under Parts II, Il and V of the SCM Agreement, when addressing subsidies
described in Articles 14(a), 14(b), l4(c) and I4(d), relevant provisions of the SCM Agreement
shall apply; however, if there are special difficulties in that application, the importing WTO
Member may then use methodologies for identifying and measuring the subsidy benefit which
take into account the possibility that prevailing terms and conditions in China may not always
be available as appropriate benchmarks. In applying such methodologies, where practicable,
the importing WTO Member should adjust such prevailing terms and conditions before
considering the use of terms and conditions prevailing outside China.

(c) The importing WTO Member shall notify methodologies used in accordance with
subparagraph (a) to the Committee on Anti-Dumping Practices and shall notify methodologies
used in accordance with subparagraph (b) to the Committee on Subsidies and Countervailing
Measures.

(d) Once China has established, under the national law of the importing WTO Member, that it
is a market economy, the provisions of subparagraph (a) shall be terminated provided that the
importing Member's national law contains market economy criteria as of the date of
accession. In any event, the provisions of subparagraph (a)(ii) shall expire 15 years after the
date of accession. In addition, should China establish, pursuant to the national law of the
importing WTO Member, that market economy conditions prevail in a particular industry or
sector, the non-market economy provisions of subparagraph (a) shall no longer apply to that
industry or sector.”

The Authority sent questionnaires to the known producers/exporters from the subject country, as
well as to the appropriate diplomatic representative advising them to provide information in the
form and manner prescribed by the Authority within the prescribed time limit.

The domestic industry has relied upon Article 15(a)(i) of China’s the Accession Protocol as well
as para 7 of Annexure I to AD Rules, 1995. The domestic industry has claimed that producers in
China PR must be asked to demonstrate that market economy conditions prevail in their industry
producing the like product with regard to the manufacture, production and sale of the product
under consideration. It has been stated by the domestic industry that in case the responding
Chinese producers are not able to demonstrate that their costs and price information are market-
driven, the normal value should be calculated in terms of provisions of Para 7 and 8 of Annexure-
I to the AD Rules.

It is noted that while the provision contained in Section 15 (a)(ii) has expired on 11.12.2016, the
provision under Article 2.2.1.1 of WTO Anti-dumping Agreement read with the obligation under
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30.

31.

32.

Section 15(a)(i) of the Accession Protocol require criterion stipulated in paragraph 8 of Annexure
I of the AD Rules to be satisfied through the information/data to be provided in the supplementary
questionnaire on claiming market economy treatment. It is noted that since the responding
producers/exporters from China PR have not submitted response to the supplementary
questionnaire the normal value computation is required to be done as per the provisions of
paragraph 7 of Annexure I of the AD Rules, 1995.

The Authority notes that none of the participating producers/exporters have claimed market
economy treatment in the present case. Accordingly, the normal value has been determined in
accordance with Paragraph 7 of Annexure I to the Rules, which states as follows.

“7. In case of imports from non-market economy countries, normal value shall be determined
on the basis of the price or constructed value in a market economy third country, or the price
from such a third country to other countries, including India, or where it is not possible, on
any other reasonable basis, including the price actually paid or payable in India for the like
product, duly adjusted, if necessary, to include a reasonable profit margin. An appropriate
market economy third country shall be selected by the designated authority in a reasonable
manner keeping in view the level of development of the country concerned and the product in
question and due account shall be taken of any reliable information made available at the time
of the selection. Account shall also be taken within time limits; where appropriate, of the
investigation if any made in a similar matter in respect of any other market economy third
country. The parties to the investigation shall be informed without unreasonable delay of the
aforesaid selection of the market economy third country and shall be given a reasonable
period of time to offer their comments.

As noted above, Paragraph 7 lays down a hierarchy for determination of normal value with respect
to non-market economy and provides that normal value shall be determined on the basis of the
price or constructed value in a market economy third country or the price from such a third
country to other countries, including India or where it is not possible, on any other reasonable
basis, including the price actually paid or payable in India for the like product, duly adjusted, if
necessary, to include a reasonable profit margin. In the present case, there is no evidence of price
or constructed value prevailing in a market economy third country brought forward by any
interested party. Apart from the subject countries in the present investigation, there is no imports
of subject goods into India from other countries. Thus, imports into India from the market
economy third country also could not be considered for determination of normal value.

Therefore, the Authority has provisionally determined normal value for China PR as “price
payable in India” as stipulated in Paragraph 7. It has been computed based on the cost of
production of the domestic industry, with reasonable addition for selling, general and
administrative expenses, and profits. The normal value provisionally determined is given below in
the dumping margin table.

b) Export price for producers / exporters from China

Export price in case of Wuhan Wuyao Pharmaceuticals Co., Limited (“Wuyao”)

33.

Wuyao is a producer of the product under consideration and has filed a questionnaire response.
The producer has reported [***] MT of exports of the product under consideration to India during
the period of investigation. Wuyao has not exported the subject goods to India directly but has
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exported through unrelated traders namely M/s-Sinobright Pharmaceutical Industries Ltd. and
M/s-Brilliant Pharmaceutical Limited.

34. Wuyao has exported [***] MT of the subject goods to India, through the following channels:

Wuyao — M/s-Sinobright Pharmaceutical Industries Ltd. = —®nrelated customers in  India,
Qty [***] MT.
Wuyao M¥s-Sinobright Pharmaceutical Industries Ltd.

Unrelated customers in IndiepQty [***] MT.

M/s-Brilliant—Pharmaceutical Limited

35. The producer/exporter has claimed adjustments to the export price on account of Inland
transportation and Credit cost. The unrelated traders have claimed adjustments on account of
ocean freight, ocean insurance, port and related expenses, bank charges, commission and credit
cost. The Authority has accepted the adjustments claimed by Wuyao and its unrelated trader on
preliminary basis at this stage. The net export price so determined is shown in the table below.

Export price for non-co-operative exporters/producers.

36. The export price for other non-cooperative producers/exporters from China has been determined
based on facts available in terms of Rule 6(8) of the AD Rules, 1995.

¢). Normal Value for producers / exporters from Thailand

37. The Authority notes that none of the producers/exporter from Thailand have cooperated in the
present investigation. Accordingly, the normal value for non-cooperative producers/exporters
from the Thailand has been determined based on facts available in terms of Rule 6(8) of the AD
Rules, 1995. The provisional normal value so determined is mentioned in the dumping margin
table below.

d). Export price for producers / exporters from Thailand
38. The export price for non-cooperative producers/exporters from Thailand has been determined
based on facts available in terms of Rule 6(8) of the AD Rules, 1995.

G3.3. Dumping Margin

39. The normal value, export price and dumping margin provisionally determined in the present
investigation are as follows:

Dumping Margin Table
Producer Normal value | Export Dumping Dumping Dumping
($/MT) Price Margin Margin (%) Margin
MT MT
($MT) ($MT) (Range)
CHINA
Wuhan Wuyao ok wEE koA *A* 20-30
Pharmaceuticals Co.
Limited
Others skskok skkok skoksk skskk 25_35
THAILAND
Others skokosk skkok skoksk skkosk 15_25
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H. ASSESSMENT OF INJURY AND CAUSAL LINK

H.1 Views of other interested parties

40. The other interested parties have not made any submissions with regard to injury and causal link.

H2 Vi f the d ic ind

41. The following submissions have been made by the domestic industry with regard to the injury and
causal link:

a.

Compared to the base year, the volume of imports has increased by almost 600 % in the POI,
even though there was merely a 25 % increase in the Indian demand.

Compared to 2023-24, imports of subject goods from the subject countries have increased by
more than 3025%.

There has been a significant increase in imports, even though the Indian capacities are
sufficient to cater to the entirety of the Indian demand. As such, imports are entirely in excess
of demand-supply gap.

While the domestic industry was able to increase its sales in the POI with the rise in demand,
the growth in volume of imports outpaced domestic industry’s domestic sales, despite having
sufficient capacity to cater to the entire domestic demand.

Price undercutting from the subject countries was positive and significant during the POL.
Dumped imports from the subject countries have suppressed and depressed the prices of the
applicant.

The domestic industry enjoyed a market share of almost *** % in the base year which has
decline to *** % in the POI. During the same period, market share of the imports has
increased to *** % in the POI compared to *** % in the base year. Due to the aggressive
export pricing policy of the exporters from the subject countries, almost *** % of domestic
industry’s production capacity is lying idle.

While production and capacity utilization of the domestic industry has improved in the
proposed POI due to increase in demand, the growth in free market sales of the domestic
industry has been much lower compared to the growth in imports from the subject countries.
The free market sales of the domestic industry remain significantly below the base year level
despite there being almost *** % increase in demand between the base year and the POI.
Productivity per day has improved during the POI due to increase in production due to
increase in demand.

Due to dumping from the subject countries, profitability of the domestic industry has
completely eroded and it is now earning losses, making continued operations unsustainable.
The domestic industry’s financial parameters started to deteriorate since FY 2023-24 as it was
forced to maintain and reduce its selling prices despite an increase in cost.

Considering the aggressive sales strategies being adopted by the subject countries, and the
fact that the product under consideration is sold under long term contracts/tenders, the
domestic industry could not immediately revise its prices in line with the increased cost.
While cost of sales increased by 22 index points during the POI, the Applicant could not
commensurately increase its selling prices under pressure from the dumped imports. It may
be noted that landed value over the injury period increased merely by 1 index point, despite
an increase in raw material prices.

The applicant has been forced to match the prices of dumped imports, leading to a significant
deterioration of all profitability parameters of the domestic industry and losses during the
POIL. Further, the ROCE of the Applicant has become negative in the POI.
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p- The domestic industry has not been able to earn adequate returns or profits and therefore, its
ability to raise capital investment has been impaired significantly.

g- The increase in volumes of subject goods from the subject countries both in absolute and
relative terms further demonstrates the ability of such imports to quickly enter and capture the
Indian market.

r. The producers in the subject countries, who are highly export-oriented, maintain significant
excess capacities in relation to their domestic market consumption, which threatens the Indian
domestic industry with material injury.

s. Even though there is no demand and supply gap in the proposed POI, the imports have
increased at a very high level. Thus, evidently, the rate and quantum of increase in imports is
such that it is not only causing injury to the domestic industry, but also threatening the
domestic industry of even more aggravated injury.

t. The demand has increased in the POI, therefore, decline in demand cannot be a reason for
injury to the domestic industry.

H.3 Examination by the Authority

42. Rule 11 of the AD Rules, 1995 read with Annexure II to the AD Rules, 1995 provides that injury

43.

H.3.1

determination shall involve examination of factors that may indicate injury to the domestic
industry, taking into account all relevant facts, including the volume of dumped imports, their
effect on prices in the domestic market for like articles and the consequent effect of such imports
on the domestic producers of such articles. In considering the effect of the dumped imports on
prices, it is considered necessary to examine whether there has been a significant price
undercutting by the dumped imports compared with the price of the like article in India, or
whether the effect of such imports is otherwise to depress prices to a significant degree or prevent
price increases, which otherwise would have occurred, to a significant degree. For the examination
of the impact of the dumped imports on the domestic industry in India, indices having a bearing on
the state of the industry such as production, capacity utilization, sales volume, inventory,
profitability, net sales realization, the magnitude and margin of dumping, etc. have been
considered in accordance with Annexure II of the AD Rules, 1995.

The Authority notes that none of the other interested parties have made any submission
concerning injury within the time period stipulated by the Authority.

mulati ment of injur

44. Article 3.3 of the WTO agreement and para (iii) of Annexure II of the AD Rules, 1995

45.

provides that in case where imports of a product from more than one country are being
simultaneously subjected to anti-dumping investigations, the Authority will cumulatively assess
the effect of such imports, in case it determines that:

a. The margin of dumping established in relation to the imports from each country is more
than two percent expressed as a percentage of export price and the volume of the imports
from each country is three percent (or more) of the import of like article or where the export
of individual countries is less than three percent, the imports collectively account for more
than seven percent of the import of like article, and

b. Cumulative assessment of the effect of imports is appropriate in light of the conditions
of competition between the imported article and the like domestic articles.

The Authority notes that:
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a. The subject goods are being dumped into India from the subject countries. The margin of
dumping from each of the subject countries is more than the de minimis limits prescribed

under AD Rules, 1995.

b. The volume of imports from each of the subject countries is individually more than 3% of the

total volume of imports.

c. Cumulative assessment of the effects of import is appropriate as the imports from the
subject countries not only directly compete with the like articles offered by each of them
but also the like articles offered by the domestic industry in the Indian market.

46. In view of the above, the Authority considers that it is appropriate to cumulatively assess the effect

of dumped imports of the subject goods from subject countries on the domestic industry.

H.3.2 Volume eff f the dumped impor

a) Assessment of demand / apparent consumption

47. The Authority has defined, for the purpose of the present investigation, demand or apparent
consumption of the product concerned in India as the sum of the domestic sales of the
domestic industry and other Indian producers and imports from all sources. The demand so

assessed is given in the table below.

Assessment of Demand

Particulars Units 2021-22 | 2022-23 2023-24 POI
Imports from Subject Countries MT 16 0 4 122
China MT 4 0 1 100
Thailand MT 12 0 3 22
Imports from Other Countries MT Nil Nil Nil Nil
Total Imports MT 16 0 4 122
Domestic Sales excluding captive MT Hokk koA koA koA
Trend Indexed 100 51 32 91
Sales of Other producer MT Nil Nil Nil Nil
Trend Indexed Nil Nil Nil Nil
Captive Consumption of PUC MT ok rHE rHE rEE
Trend Indexed 100 68 97 151
Total Demand/Consumption excluding captive | MT HA* koA koA koA
Trend Indexed 100 48 31 126
Total Demand/Consumption including Captive | MT oAk Rk Rk Rk
Trend Indexed 100 57 61 137

* Source: Import data as per DG Systems and other data based on 44 of domestic industry

48. It is seen that demand including captive for the PUC initially declined in 2022-23 but has
thereafter increased in 2023-24 and the POI. Further, demand excluding captive declined in 2022-
23 and 2023-24, but has thereafter increased in the POI.
49. It is noted that apart from the base year and POI, the demand for the subject goods was almost

entirely being catered to by the domestic industry.

50. It is further noted that total demand excluding captive for the subject goods has increased by 26%

over the injury period.
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b) Imports in Absolute and Relative Term

51. With regard to the volume of the dumped imports, the Authority is required to consider whether
there has been a significant increase in dumped imports, either in absolute terms or relative to
production or consumption in India. For the purpose of injury analysis, the Authority has relied
upon DG Systems data. The import volumes of the subject goods from the subject countries and
share of the dumped imports during the injury investigation period are as follows:

Particulars Unit 2021-22 2022-23 2023-24 POI
Subject imports MT 16 0 4 122
China MT 4 0 1 100
Thailand MT 12 0 3 22
Other imports MT Nil Nil Nil Nil
Total imports MT 16 0 4 122
Subject Imports in relation to

Domestic production % ok ok ok ok
Domestic production Range 0-10 0-10 0-10 | 10-20
Demand (excluding captive) % rHk Rk Rk Rk
Demand (excluding captive) Range 0-10 0-10 0-10 | 30-40
Demand (including captive) % oAk oAk oAk oAk
Demand (including captive) Range 0-10 0-10 0-10 | 10-20
Total Imports % 100 100 100 100

* Source: Import data as per DG Systems.

52. From the above, the Authority notes that:

a. Imports of subject goods have shown sudden surge in the POL.

b. While imports from subject countries accounted for only *** % and *** % of demand
excluding captive in the FY 2021-22 and FY 2023-24, such imports account for nearly *** %
of demand in the POL.

c. It is further noted that while demand excluding captive has increased in the POI, the domestic
industry’s share in such demand has declined whereas share of subject country imports have
significantly increased.

d. The volume of imports relative to domestic production and demand excluding captive has
significantly increased during the POL.

H Pri ffi fth m impor

53. In terms of Annexure II (ii) of the AD Rules, 1995, with regard to the effect of the dumped
imports on prices, the Authority is required to consider whether there has been a significant price
undercutting by the dumped imports as compared with the price of the like product in India, or
whether the effect of such imports is otherwise to depress prices to a significant degree or prevent
price increase, which otherwise would have occurred, to a significant degree.

a) Price undercutting

54. In order to determine whether the imports are undercutting the prices of the domestic industry in
the market, price undercutting has been determined by comparing the landed price of the subject
imports with the Net Sales Realisation of the domestic industry during the POI. Price undercutting
so determined is provided below.
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Price Undercutting

Particulars Unit China PR Thailand Subject Countries
Landed Value Rs/MT ok xk ok
Net Sales Realisation Rs/MT ok k¥ o
Price Undercutting Rs/MT oAk otk ok
Price Undercutting % sk o o
Price Undercutting Range 0-10 0-10 0-10

* Source: Landed value as per DG Systems and NSR based on 44 of domestic industry

55. It is noted that during the POI, the subject imports were undercutting the prices of the domestic
industry. The domestic industry has submitted that they are compelled to sell at reduced prices in
an effort to retain its market share. Despite this, the price undercutting remains positive.

b) Price suppression/depression

56. For the purpose of analysing price suppression and depression in the domestic market, the

Authority has examined the existence of price suppression and depression after comparing the
cost of sales and the domestic Net Sales Realisation of the domestic industry with the landed
value of the subject imports. The same has been provided in the table below:

Price Suppression/ Price Depression

Particulars UoM 2021-22 2022-23 2023-24 POI
Cost of Sales IMT HAE ko Hkx Hkx
Trend Index 100 108 113 122
Landed Value IMT HokE Hokx Hokok Hokok
Trend Index 100 0 104 101
Net Sales Realisation I/MT Hkk ok Hkk Hkk
Trend Index 100 103 104 104

* Source: Landed value as per DG Systems and other data based on 44 of domestic industry.

57. From the above, the Authority notes that both the cost of sales and net sales realization of the

domestic industry has increased during the injury period. However, the cost of sales has
increased much more than the rise in the net sales realistion causing price suppression. Further,
the it is seen that the landed value declined in the POI as compared to 2023-24.

H.3.4 Economic parameters of th mestic industr

58. Annexure II to the AD Rules, 1995 provide that the examination of the impact of the dumped

imports on the domestic industry should include an objective and unbiased evaluation of all
relevant economic factors and indices having a bearing on the state of the industry, including
actual and potential decline in sales, profits, output, market share, productivity, return on
investments or utilization of capacity; factors affecting domestic prices, the magnitude of the
margin of dumping; actual and potential negative effects on cash flow, inventories, employment,
wages, growth and the ability to raise capital investments. Accordingly, various injury
parameters relating to the domestic industry are discussed herein below.
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a) Production, capacity, capacity utilization and sales volumes

59. The Authority has considered the capacity, production, capacity utilization and sales volume of

the domestic industry over the injury period.

Production, Capacity, Capacity Utilisation and Sales

Particulars UoM 2021-22 2022-23 2023-24 POI
Production MT skeksk skeksk skoksk seksk
Trend Indexed 100 62 64 113
CapaCity MT skskok skskosk kskok skskok
Trend Indexed 100 100 100 100
Capacity Utilisation % rHk rHk Rk Rk
Range % 60-70 40-50 40-50 70-80
Domestic Sales excluding oAk oAk oAk ok
: MT

captive

Trend Indexed 100 51 32 91
Captive consumption MT Hokx Hokx HoAx HoAx
Trend Indexed 100 68 97 151

* Source: Data as per 44 of domestic industry.

60. From the above, the Authority notes that:
a. Production of the domestic industry has varied largely in accordance with the variation in
demand for the subject goods. However, over the injury period, the production has

increased.

b. Despite an increase in demand and production, the domestic industry’s sales excluding
captive have declined during the injury period.
c. Though the capacity utilization has increased during the injury period, it is noted that despite

there being sufficient demand in the POI, *** % of Indian capacities remain unutilized.

b) Market share

61. Market share of the domestic industry and of imports was as shown in the table below:

Market Share

Particulars UoM 2021-22 2022-23 2023-24 POI
Domestic industry % HoHk rak oAk HHE
Domestic industry Range 90-100 90-100 90-100 60-70
Subject imports % skskok kskok skskok skskok
Subject imports Range 0-10 0-10 0-10 30-40
Other Country Imports | % oAk ok oAk ok
Other Country Imports | Range 0-10 0-10 0-10 0-10

62. It is noted that the market share of the domestic industry after an improvement in FY 22-23 and
FY 23-24 has declined significantly in the POI. This sudden decline in the market share of the
domestic industry notably coincides with the increase in market share of dumped imports from the

subject countries.
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¢) Inventories

63. Inventory position of the domestic industry over the injury period is given in the table below:

Inventory
Particulars UoM 2021-22 2022-23 2023-24 POI
Average Inventory MT ok oAk otk otk
Trend Indexed 100 101 98 87

* Source: Inventory as per 44 of domestic industry

64. It is noted that inventory of the domestic industry has declined over the injury period, however,
inventories continue to remain significant in relation to total production and sales of the domestic
industry.

d) Profitability, cash profits and return on capital employed

65. Profitability, return on investment and cash profits of the domestic industry over the injury period
are given in the table below:

Profitability Parameters

Particulars UoM 2021-22 2022-23 2023-24 POI
Cost of Sales I/MT FH* ik *H% ok
Trend Index 100 108 113 122

kkk skokk skkk skkk
Net Sales Z/MT
Realisation
Trend Index 100 103 104 104
Trend Index 100 53 5 (94)
Trend Index 100 56 7 (88)
Trend Index 100 60 16 (72)
Cash Profit I/MT Hk Ak Hakk (*¥*%)
Trend Index 100 57 14 77
Range % 60-70 10-20 0-10 (40) - (30)

* Source: Data based on 44 of domestic industry.

66. From the above, it is noted that:

a. Cost of sales of the domestic industry has increased by 22 index points over the injury
period in the POI compared to the base year, whereas during the same period, NSR has
increased only by 4 index points.

b. It is further noted that despite increase in cost of sales, the domestic industry has not been
able increase its Net Sales Realisation commensurately. Consequently, the domestic
industry’s profits have declined, resulting into losses during the POI.

c. Importantly, the domestic industry has earned significant cash losses during the POI and
its ROCE has also become negative during this period.
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¢) Employment, productivity and wages

67. The position with regard to employment, wages and productivity of the domestic industry is as

follows:
Labour and Productivity Parameters
Particulars UoM 2021-22 2022-23 2023-24 POI
No. of Employees Nos. ook ook ok ok
Trend Index 100 76 75 96
Wages B4 Lakhs skskok skskok skskok skskok
Trend Index 100 76 91 148
Productivity per day MT/day ek ek ek ek
Trend Index 100 62 65 113
Productivity per employee MT/No. ek ek ek ok
Trend Index 100 82 86 118

* Source: Data as per 44 of domestic industry.

68. It is noted that the number of employees has declined during the injury period. The wages,
however, increased during injury period.

69. Productivity per day and Productivity per employee have also consistently increased throughout
the injury period as a result of increase in the production of the domestic industry.

f) Growth
Particulars UOM 2022-23 2023-24 POI
Production % (F*%) Hokok otk
Domestic Sales % (F*%) ) otk
Profit % ) ) (¥%%)
ROCE % (¥*%) ) (%)
Cash Profit % (¥*%) (%) (%)

70. From the above, it is noted that while production and domestic sales of the domestic industry
have increased, the profitability and ROCE have significantly declined. Notably, cash profits of
the domestic industry have declined significantly.

g) Impact on the ability to raise capital investment
71. The domestic industry has submitted that it has not been able to earn adequate return on profits
and therefore, its ability to raise capital investments has been impaired significantly. The domestic
industry has also asserted that on account of dumped imports, no new investment is being made as
the domestic producers have not been able to earn return on the investments already made.

h) The magnitude of dumping

72. There is significant dumping of the subject goods from the subject countries.
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73. In view of the foregoing, the Authority provisionally concludes that the domestic industry has
suffered material injury.

H.3.5 Nop-attributi lysis and Llinl

74. The Authority examined whether other factors listed under the AD Rules, 1995, could have
caused injury to the domestic industry. The Authority has examined known factors other than the
dumped imports and ascertain whether such factors could have been a cause of injury to the
domestic industry, so that the injury caused by other factors, if any, is not attributable to the
dumped imports. Factors which are relevant in this respect include, inter alia, the volume of
subject goods not sold at dumped prices, contraction in demand or changes in the pattern of
consumption, trade restrictive practices, changes in technology, the export performance of the
domestic industry and the productivity of the domestic industry.

a) Volume and value of imports from third countries

75. Imports from subject countries constitute 100% of total Indian imports. There are no imports from
third countries.

b) Contraction in demand
76. While demand had initially declined subsequent to base year, the demand of subject goods
increased significantly in the POI. Overall, the demand for the subject goods increased during the
injury period. Therefore, the domestic industry has not suffered injury due to a contraction in
demand.

b) Pattern of consumption

77. It is noted that there has been no material change in the pattern of consumption of the product
under consideration, which could have caused injury to the domestic industry.

d) Conditions of competition and trade restrictive practices

78. The Authority notes that there is no evidence of conditions of competition or trade restrictive
practices that could have been responsible for the claimed injury to the domestic industry.

e) Developments in technology

79. The Authority notes that there has been no change in technology for the production of the subject
goods that could have caused injury to the domestic industry.

f) Export performance of the domestic industry
80. The injury information examined hereinabove relates only to the performance of the domestic

industry in terms of its domestic market. Thus, the injury suffered cannot be attributed to the
export performance of the domestic industry.
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g) Performance of other products

81.

The injury information examined hereinabove relates only to the performance of the domestic like
product. Thus, the performance of the other products has not been taken into account while
assessing injury to the domestic industry.

H.6 F blishi Llinl

82.

83.

84.

85.

While other known factors listed under the AD Rules, 1995 have not caused injury to the domestic
industry, the Authority notes that the following parameters provisionally show that injury to the
domestic industry is caused by dumped imports.

i. There is dumping of the subject goods from the subject countries.

ii. Dumped imports from the subject countries have increased significantly in the POI in both
absolute and relative terms.

iii. The domestic industry’s market share has declined in the POI, even though demand has
increased indicating that subject imports from the subject countries have indeed captured the
domestic industry’s market share.

iv. Dumped imports from subject countries have undercut the prices of the domestic industry,
as well as suppressed and depressed the domestic industry’s price.

v. While production has increased in the POI with an increase in demand, domestic sales have
not increased in tandem with such production.

vi. The domestic industry has suffered losses, including cash losses during the POI and has
earned negative return during the POL.

The Authority, in view of the aforementioned, provisionally concludes that there exists a causal
link between the dumping of the subject goods and injury to the domestic industry.
MAGNITUDE OF INJURY MARGIN

The Authority has determined the NIP for the domestic industry on the basis of principles laid
down in the AD Rules, 1995 read with Annexure III, as amended. The NIP of the product under
consideration has been determined by adopting the information/data relating to the cost of
production provided by the domestic industry. The NIP has been considered for comparing the
landed price from the subject country for calculating injury margin. For determining the NIP, the
best utilisation of the raw materials and utilities has been considered over the injury period. Best
utilisation of production capacity over the injury period has been considered. Extraordinary or
non-recurring expenses have been excluded from the cost of production. A reasonable return (pre-
tax @ 22%) on average capital employed (i.e., average net fixed assets plus average working
capital) for the product under consideration was allowed as pretax profit to arrive at the NIP as
prescribed in Annexure III to the Rules, 1995.

Based on the landed price and the NIP determined as above, the injury margin as provisionally
determined by the Authority is provided in the table below.
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Injury Margin Table
Producer Non Landed Injury Injury Injury
injurious Value Margin Margin (%) Margin
Price ($/MT) ($/MT)
R

($/MT) (Range)
CHINA
Wuhan Wuyao ok ok ok ok 10-20
Pharmaceuticals Co.,
Limited
Others skokk skskok skskosk kskok 10_20
THAILAND
Others skkeok sk ek seksk 15_25

J.  INDIAN INDUSTRY’S INTEREST & OTHER ISSUES

1.1 Vi { other | 1 parti

86. The following submissions have been made by the other interested parties:

a.

If anti-dumping duties are imposed downstream users and final consumers of the PUC will be
costlier and ultimate users in India will suffer.

Ministry concerned will oppose the levy of duty since it will have huge impact on large
number of exporter/trader/importer & users.

J.2 Views of the domestic industry

87. The following submissions have been made by the domestic industry:

a.

The PUC is used in different combinations and prices for certain combinations are regulated
by NPPA.

The impact on all end products would be 2%, whereas the impact on de-controlled products
i.e., prices for combinations for which price is not regulated by NPPA, would be around 1%.
It may be noted that de-controlled products have a market share of almost 90%.

The domestic industry has sufficient capacity to cater to the Indian demand for the subject
goods.

J.3 Examination by the Authority

88. The Authority notes that the purpose of imposition of anti-dumping duty, in general, is to

eliminate injury caused to the domestic industry by the unfair trade practices of dumping so as to
re-establish a situation of open and fair competition in the Indian market, which is in the general
interest of the country. Imposition of anti-dumping measures does not aim to restrict imports from
the subject country in any way. Trade remedial investigations are intended to restore equal

competitive opportunities in the domestic market by ensuring a level playing field for domestic
producers by the imposition of appropriate duties against trade distorting imports. At the same
time, the Authority is aware that the impact of such duties is not limited to only the domestic
producers of the PUC but also affects the users and consumers of the PUC. Moreover, the
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89.

90.

91.

92.

93.

imposition of duties may introduce competition concerns domestically but can concurrently
stimulate the emergence of new producers within the country.

The Authority notes that none of the Indian users have participated in the present investigation. It
is further noted that apart from the domestic industry only Chinese traders i.e., Sinobright and
Brilliant have submitted Economic Interest Questionnaire. Whereas, the domestic industry has
provided detailed impact calculation of different formulations sold in market manufactured from
the subject goods, Sinobright and Brilliant have merely made generic statements in their
questionnaire.

Based on the information available on record, the Authority notes that certain formulation of
ethambutol hydrochloride is subject to regulation by the National Pharmaceutical Pricing
Authority. Further, domestic industry has claimed that the impact of anti-dumping duties on the
end product would be around 0-2%. It is noted that no other interested party have submitted any
calculations showing impact of price effect of the formulations of Ethambutol.

It is further noted that there is no demand-supply gap for the PUC in India. Even at the current
level of sub-optimal capacity utilization, the domestic industry possesses the capacity to cater to
entire Indian demand. In fact, the domestic industry has been catering to the entire Indian demand
for the previous years.

It is also noted that the subject goods are critical and essential constituents of anti-tuberculosis
medication. Accordingly, domestic supply sources are critical for strengthening medical supply
chain and national public health infrastructure.

CONCLUSION AND RECOMMENDATION

Based on the submissions made, information provided and facts available before the Authority as
recorded above and on the basis of the above analysis of dumping and consequent injury to the
domestic industry, the Authority concludes the following:

a. The application seeking imposition of anti-dumping duties was filed by Lupin Limited.
Lupin Limited accounts for major proportion of eligible domestic production in terms of
Rule 2(b) of AD Rules, 1995 and the application satisfies the criteria of standing in terms
of Rule 5(3) of AD Rules, 1995.

The product under consideration is Ethambutol Hydrochloride.

c. No comments have been filed by the participating producers from the subject countries
concerning the scope of the PUC nor have such producers or any other interested suggested
for adoption of PCN methodology.

d. As regard China PR, none of the exporters have claimed market economy treatment,
therefore, in accordance with China’s Accession Protocol and Para 7 of Annexure I to the
AD Rules, 1995, the normal value has been determined basis price paid or payable in
India,

e. As regards Thailand, no exporter has participated from Thailand, accordingly, normal
value for such exporters has been determined based on cost of production, selling, general
and administrative expenses and reasonable profits.

f. The export price for cooperative producers and exporters has been provisionally
determined based on the information provided by them. The same is subject to verification.

g. Considering the normal value and export price determined, the dumping margin for the
subject goods from the subject countries, is significant and above de minimis level.
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h. Imports of the subject goods from the subject countries have increased in absolute and
relative terms in the POI compared to the injury period.

i. The subject imports from subject countries are undercutting the prices of the domestic
industry.

j- The subject imports have depressed and suppressed the prices of the domestic industry and
prevented price increases, which would have otherwise occurred.

k. As regards the effect of such dumped imports on the economic parameters of the domestic
industry, the following provisional conclusions are reached:

i.  The market share of the imports from subject countries have increased while that
of the domestic industry has declined. Despite sufficient capacity to cater to the
entirety of Indian demand for the subject goods including the increase in demand,
significant portion of domestic industry’s capacity remained idle in the POL.

ii.  The domestic industry has suffered losses, cash losses and earned negative returns
in the POL.

1. The domestic industry has suffered material injury due to dumping of subject goods from
the subject countries.

m. No other known factors have caused injury to the domestic industry and injury to the
domestic industry is due to dumping of the subject imports into India.

n. The imposition of anti-dumping duty is in the interest of public at large as it would provide
restore fair market conditions and establish a level playing field in India. Further, the
domestic industry has suffered financial losses, cash losses and recorded a negative return
on capital employed. In such a case, the market conditions are not conducive for further
investments.

o. Importantly, the subject goods are used in manufacturing of anti-tuberculosis medication.
Therefore, it is in public interest to have varied sources of supply, including domestic
sources.

94. The Authority notes that the investigation was initiated and notified all interested parties and

adequate opportunity was given to the domestic industry, exporters, importers, and other
interested parties to provide positive information on the aspect of dumping, injury, and causal link.
Having initiated and conducted the investigation into dumping, injury and causal link in terms of
provisions laid down under the Anti-Dumping Rules, the Authority is of the view that imposition
of provisional duties is required to offset dumping and injury, pending completion of the
investigation. Therefore, the Authority considers it necessary to recommend imposition of
provisional anti-dumping duty on imports of the subject goods from the subject countries.

Having regards to the lesser duty rule followed, the Authority recommends imposition of
provisional anti-dumping duty equal to the lesser of the margin of dumping and the margin of
injury so as to remove the injury to the domestic industry. Accordingly, the Authority recommends
imposition of provisional anti-dumping duty on the imports of subject goods originating in or
exported from the subject countries, equal to the amount mentioned in Col. 7 of the duty table
appended below, to be issued in this regard by the Central Government. The landed value of the
imports for this purpose shall be the assessable value as determined by the Customs under
Customs Act. 1962 and applicable level of customs duties except duties levied under Section 3,
3A, 8B, 9, 9A. of the Customs Tariff Act, 1975.
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Duty Table
S. . . Country of Country of
N. Heading |Description Origin Export Producer Amount (US$/MT)
1 ]2 3 4 5 6 7
1410, [ethambutal Watan Wayao
1 ’ . China PR Any Pharmaceutical 5,124
2905 Hydrochloride o
v Co. Limited
1490
Any producer
2 |do do China PR Any other than S. 6,096
No. 1
Any Country other
3 |do do than China PRand . ) pr Any 6,096
Kingdom of
Thailand
Kingdom of
4 |do do Thailand Any Any 6,513
Any Country other
than China PR and |Kingdom of
> |do do Kingdom of Thailand Any 6,513
Thailand
L. FURTHER PROCEDURE
96.  The procedure as mentioned below would be followed subsequent to notifying the preliminary

findings:

The Authority invites comments on these provisional findings from all interested parties
within 15 days from the publication of these findings, and the same, to the extent
considered relevant by the Authority, would be considered in the final findings.

The Authority would conduct an oral hearing in terms of Rule 6(6) of the AD Rules, 1995
to provide an opportunity to the interested parties to present their views relevant to the
subject investigation.

The date of the oral hearing will be published on the DGTR website. (www.dgtr.gov. in)
The Authority would conduct further verification of the submissions of interested parties as
deemed necessary.

The Authority would disclose the essential facts as per the Anti-Dumping Rules before
issuing final findings in the subject investigation.

AMITABH KUMAR, Designated Authority
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